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 COMMERCIAL PROPERTY
 ECP 04 524 06 08

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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COMMERCIAL PROPERTY COVERAGE EXTENSION 
(BASIC FORM) 

 
This endorsement modifies insurance provided under the following:  

 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
CAUSES OF LOSS – SPECIAL FORM 
 

SCHEDULE* 
 

  Coverages    Additional 
 Amount  

Additional Coverages and 
Coverage Extensions 

 Limit of  
Insurance 

Debris Removal  $ 25,000 Accounts Receivable $ 20,000 

Fire Department Service Charge $ 20,000 Computer Systems $ 10,000 
Outdoor Property $ 5,000 Exhibition $ 5,000 
Personal Effects $ 5,000 Fine Arts $ 10,000 
Pollutant Clean Up And Removal $ 25,000 Fire Extinguisher Systems Expense $ 2,500 
Property Off-Premises $ 25,000 Forgery Or Alteration $ 1,000 
Property In Transit $ 2,000 Money And Securities $ 5,000 

Money Orders And Counterfeit Money $ 1,000 Valuable Papers And Records 
(Other Than Electronic Data)  $

 
10,000 
 Outdoor Signs $ 2,500 

Newly Acquired/Constructed Property: 
Building 
Business Personal Property 

 
$
$

 
1,000,000 
100,000 

Reward Payment $ 5,000 

  * Information required to complete this schedule, if not shown above, will be shown in the declarations. 
 
 
The provisions of the Building And Personal Property 
Coverage Form and the Causes Of Loss – Special 
Form apply except as otherwise provided in this en-
dorsement.  This endorsement applies only if the 
Building And Personal Property Coverage Form and 
the Causes Of Loss – Special Form are included in 
this policy.  All numbers and letters used to designate 
paragraphs in this endorsement are specific to this 
endorsement only.  They do not reference paragraphs 
in the Commercial Property Coverage Part, except as 
otherwise provided.  
This endorsement is applicable only to those prem-
ises described in the Declarations where the Causes 
Of Loss – Special Form applies. 

I.   Changes to the Building And Personal Prop-
erty Coverage Form 
A.   Coverages – Additional Amounts 

With respect to the coverages listed below, all 
terms, conditions, exclusions and restrictions 
provided under the applicable policy, including 
any forms attached to the policy, apply, except 
as otherwise provided in this endorsement. 
1.  We will pay an additional amount of 

$25,000 for debris removal expense under 
Debris Removal coverage. 

2.  We will pay an additional amount of 
$20,000 for covered charges under Fire 
Department Service Charge coverage. 
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3.  We will pay an additional amount of $5,000 
for loss or damage under Personal Effects 
And Property Of Others for personal ef-
fects owned by you, your partners or mem-
bers, your managers or your employees. 

4.  We will pay an additional amount of 
$25,000 for covered expenses under Pol-
lutant Clean Up And Removal coverage. 

5.  We will pay an additional amount of 
$25,000 for loss or damage under Property 
Off-Premises. 

6.  Newly Acquired Or Constructed Prop-
erty is amended as follows: 
a.  We will pay an additional amount of 

$1,000,000 for loss or damage to 
buildings. 

b. We will pay an additional amount of 
$100,000 for loss or damage to your 
business personal property. 

c.  The Period of Coverage provision is 
replaced by the following: 
With respect to insurance on or at each 
newly acquired or constructed property, 
coverage will end when any of the fol-
lowing first occurs: 
(1) This policy expires; 
(2)  90 days expire after you acquire the 

property or begin construction of 
that part of the building that would 
qualify as covered property;  

(3)  With respect to “computer equip-
ment”; when specific insurance at 
the newly acquired premises is ob-
tained; or  

(4) You report values to us.  
We will charge you additional premium 
for values reported from the date you 
acquire the property or begin construc-
tion of that part of the building that 
would qualify as covered property. 

7.  Outdoor Property is amended as follows:  
a. We will pay an additional amount of 

$5,000 for loss or damage under this 
Extension, but not more than $500 for 
any one tree, shrub or plant.   

b.  The reference to signs is removed. 
8.  We will pay an additional amount of 

$10,000 under Valuable Papers And Re-
cords (Other Than Electronic Data) for 
loss or damage to valuable papers and re-
cords. 
 

B. The following coverages are added to Addi-
tional Coverages in the Coverage Section: 
1.  Computer Systems 

a.  We will pay for direct physical loss of or 
damage to Covered Property from any 
of the Covered Causes of Loss.  

b. Covered Property, as used in this Addi-
tional Coverage, means: 
(1) "Computer Equipment", "Data" and 

"Media" owned by you; and 
(2) Similar property of others in your 

care, custody or control. 
c. Covered Property does not include:  

(1) Property leased or rented to others 
while away from your premises de-
scribed in the Declarations; 

(2) Accounts, bills, evidences of debt, 
valuable papers, abstracts, records, 
deeds, manuscripts or other docu-
ments, unless converted to "data" 
and then only in that form;  

(3) Portable personal computers, in-
cluding lap- tops and notebooks; 

(5) Stock in Trade. 
d. If during the policy period you acquire 

an additional premises, we will provide 
coverage for Covered Property at such 
premises for up to 60 days. The most 
we will pay for loss or damage is 
$2,500. 

e. We will pay for loss due to a virus, 
harmful code or similar instructions as 
follows: 
(1) Subject to the provisions of this Ad-

ditional Coverage: 
(a)  We will pay for the cost to re-

place or restore electronic data 
which has been destroyed or 
corrupted by a virus, harmful 
code or similar instruction; and 

(b) Subject to the provisions of the 
Business Income Coverage 
Form, if applicable, you may ex-
tend insurance that applies to 
Business Income to apply to a 
suspension of operations caused 
by an interruption in computer 
operations due to destruction or 
corruption of electronic data due 
to a virus, harmful code or simi-
lar instruction; 



 

ECP 04 524 06 08 Copyright, Everest Reinsurance Company, 2008 
Includes copyrighted material of ISO Properties, Inc.,  

used with its permission.  

Page 3 of 10

 

introduced into or enacted on a 
computer system (including elec-
tronic data) or a network to 
which it is connected, designed 
to damage or destroy any part of 
the system or disrupt its normal 
operation. But there is no cover-
age for loss or damage caused 
by or resulting from manipulation 
of a computer system (including 
electronic data) by any em-
ployee, including a temporary or 
leased employee, or by an entity 
retained by you or for you to in-
spect, design, install, modify, 
maintain, repair or replace that 
system. 

(2) To the extent that electronic data is 
not replaced or restored, the loss 
will be valued at the cost of re-
placement of the media on which 
the electronic data was stored, with 
blank media of substantially identical 
type.  

(3) With respect to Business Income 
coverage, if applicable, the cover-
age provided in (1)(b) above does 
not apply to loss sustained after the 
end of the "period of restoration", 
even if the amount of insurance ap-
plicable in Paragraph (4) below has 
not been exhausted. 

(4) The most we will pay for coverage 
provided under e.(1) above is 
$5,000 for all loss or damage sus-
tained in any one policy year, re-
gardless of the number of occur-
rences of loss or damage or the 
number of premises, locations or 
computer systems involved. If loss 
payment on the first occurrence 
does not exhaust this amount, then 
the balance is available for subse-
quent loss or damage sustained in 
but not after that policy year. With 
respect to an occurrence which be-
gins in one policy year and contin-
ues or results in additional loss or 
damage in a subsequent policy  
year(s), all loss or damage is 
deemed to be sustained in the policy 
year in which the occurrence began. 
The $5,000 Limit of Insurance ap-
plies separately to direct physical 
loss or damage and to Business In-
come loss, if applicable.  

(5) Under this Additional Coverage, 
electronic data has the meaning de-
scribed under Property Not Covered 
– Electronic Data in the Building And 
Personal Property Coverage Form. 

f.  With respect only to this Computer Sys-
tems Additional Coverage, paragraph 
a.(3) of Debris Removal in the Addi-
tional Coverages  Section of the Build-
ing and Personal Property Coverage 
Form is replaced by the following: 
(3) Subject to the exceptions in Para-

graph (4), the most we will pay un-
der this Additional Coverage is 25% 
of: 
(a) The amount we pay for direct 

physical loss or damage to Cov-
ered Property; plus 

(b) The deductible in this policy ap-
plicable to that loss or damage. 

g.  This additional coverage applies subject 
to the following conditions: 
(1)  The value of "computer equipment" 

will be: 
(a) The cost of replacing the equip-

ment with new property function-
ally identical to the damaged 
equipment if replaced; or 

(b) Actual cash value if the property 
is not repaired or replaced. 

In the event of partial damage to an 
item of "computer equipment", we 
will not pay more than the cost of 
reasonably restoring the property to 
its condition immediately prior to the 
loss. 

(2) The value of "data" will be the actual 
cost to reproduce. If the "data" is not 
replaced or reproduced, we will pay 
the cost of the value of the "media" 
with no stored "data". 

(3) The value of "media" will be the cost 
to repair or replace the "media" with 
substantially identical property. 
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(4) With respect to coverage provided 
under paragraph d. above for addi-
tional acquired premises, you will 
report the values of such property to 
us within 60 days from the date you 
take possession and will pay any 
additional premium due. If you do 
not report such property, coverage 
will cease automatically 60 days af-
ter the date you take possession of 
the property or at the end of the pol-
icy period, whichever occurs first. 

h. The most we will pay for loss or damage 
under this Additional Coverage is 
$10,000.  

2.  Fine Arts 
a.  We will pay for direct loss of or damage 

to Fine Arts, whether owned by: 
(1)  You; or 
(2)  Others, and in your care, custody or 

control.  
b.  Fine arts includes, but is not limited to, 

antiques, paintings, etchings, drawings, 
tapestries, sculptures and fragile prop-
erty such as porcelains, china and mar-
ble.  

c.  The most we will pay for loss in any one 
occurrence under this Additional Cover-
age is $10,000 at each described prem-
ises.  Our payment for loss of or dam-
age to personal property of others will 
only be for the account of the owner of 
the property.  The amount payable un-
der this Additional Coverage is addi-
tional insurance over the insurance 
available for Business Personal Prop-
erty.  

d. The value of fine arts will be the least of 
the following amounts: 
(1)  The actual cash value of that prop-

erty; 
(2)  The cost of reasonably restoring that 

property to its condition immediately 
before loss; of 

 (3)  The cost of replacing that property 
with substantially identical property. 

e.  In the event of loss, the value of prop-
erty will be determined as of time of 
loss. 

f.  In case of loss to any part of a pair or 
set, we may: 
(1)  Repair or replace any part to restore 

the pair or set to its value before the 
loss; or 

(2)  Pay the difference between the 
value of the pair or set before and 
after the loss.  

g.  You must arrange for fine arts to be 
packed and unpacked by competent 
packers. 
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3.  Fire Extinguisher Systems Expense 
a.  We will pay: 

(1)  The cost of recharging or replacing, 
whichever is less, your fire extin-
guishers and fire extinguishing sys-
tems (including hydrostatic testing, if 
needed) if they are discharged on or 
within 100 feet of the described 
premises; and 

(2)  For loss or damage to Covered 
Property if such loss or damage is 
the result of an accidental discharge 
of chemicals from a fire extinguisher 
or fire extinguishing system. 

b.  No coverage will apply if the fire extin-
guishing system is discharged during 
installation or testing. 

c.  The most we will pay under this Addi-
tional Coverage is $2,500 in any one 
occurrence.  

d.  No deductible applies to this Additional 
Coverage. 

4.   Forgery Or Alteration 
a.  We will pay for loss resulting directly 

from “forgery” or alteration of checks, 
drafts, promissory notes, or similar writ-
ten promises, orders or directions to 
pay a sum certain in “money” that are: 
(1)  Made or drawn by or drawn upon 

you; or 
(2)  Made or drawn by one acting as 

your agent; 
or that are purported to have been so 
made or drawn. 

b.  If you are sued for refusing to pay any 
instrument covered in Paragraph a. 
above, on the basis that it has been 
forged or altered, and you have our writ-
ten consent to defend against the suit, 
we will pay for any reasonable legal ex-
penses that you incur and pay in that 
defense. 

c.  We will treat mechanically reproduced 
facsimile signatures the same as hand-
written signatures. 

d.  For the purpose of this coverage, check 
includes a substitute check as defined 
in the Check Clearing for the 21st Cen-
tury Act, and will be treated the same as 
the original it replaced. 

e.  The most we will pay for any loss in any 
one “occurrence”, including legal ex-
penses, under this Additional Coverage 
is $1,000.   

5.  Money And Securities 
a.  We will pay for loss of “money” and “se-

curities” used in your business while at 
a bank or savings institutions, within 
your living quarters or the living quarters 
of your partners or any “employee” hav-
ing use and custody of the property, at 
the described premises, or in transit be-
tween any of these places. 

b.  We will pay only for loss of “money” and 
“securities” resulting directly from: 
(1)  Theft, meaning any act of stealing;  
(2)  Disappearance; or 
(3)   Destruction. 

c.  We will not pay for loss: 
(1)  Resulting from accounting or arith-

metical errors or omissions;   
(2)  Due to the giving or surrendering of 

property in any exchange or pur-
chase; or 

(3)  Of property contained in any money- 
operated device unless the amount 
of “money” deposited in it is re-
corded by a continuous reading in-
strument in the device. 

d.  The most we will pay under this Addi-
tional Coverage for loss in any one “oc-
currence” is $5,000.  

e.  You must keep records of all “money” 
and “securities” so we can verify the 
amount of any loss or damage. 

f.  To the extent that coverage for “money 
and “securities” is provided under this 
Additional Coverage, the Property Not 
Covered Provisions in the Coverage 
Section do not apply.   

6.  Money Orders And Counterfeit Money 
We will pay for loss resulting directly from 
your having accepted in good faith, in ex-
change for merchandise, “money” or ser-
vices: 
a.  Money orders issued by any post office, 

express company or bank that are not 
paid upon presentation; or 

b.  “Counterfeit money” that is acquired 
during the regular course of business. 

The most we will pay for any loss in any 
one “occurrence” under this Additional 
Coverage is $1,000.   

7.  Outdoor Signs 
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a. We will pay for direct physical loss of or 
damage to all outdoor signs at the de-
scribed premises: 
(1) Owned by you; or 
(2) Owned by others but in your care, 

custody or control. 
b. The most we will pay under this Addi-

tional Coverage for loss or damage in 
any one occurrence is $2,500.   

c. The provisions of this Additional Cover-
age supersede all other outdoor signs 
coverage references in the Building And 
Personal Property Coverage Form. 

8.  Reward Payment 
a.  We will reimburse you for rewards paid 

as follows: 
(1)  Up to $5,000 to an eligible person 

for information leading to the arrest 
and conviction of any person or per-
sons committing a crime resulting in 
loss to Covered Property from a 
Covered Cause of Loss.  However, 
we will pay no more than the lesser 
of the following amounts: 
(a)   Actual cash value of the Covered 

Property at the time of loss or 
damage, but not more than the 
amount required to repair or re-
place it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

(2)  Up to $5,000 to an eligible person 
for the return of stolen Covered 
Property, when the loss is caused 
by theft.  However, we will pay no 
more than the lesser of the following 
amounts: 
(a)  Actual cash value based on the 

condition of the Covered Prop-
erty at the time it is returned, but 
not more than the amount re-
quired to repair or replace it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

b.  This Additional Coverage applies sub-
ject to the following conditions: 

(1) An eligible person means that per-
son designated by a law enforce-
ment agency as being the first to 
voluntarily provide the information 
leading to the arrest and conviction 
or return of the stolen Covered 
Property, and who is not: 
(a)  You or any family member; 
(b)  Your employee or any of his or 

her family members; 
(c)  An employee of a law enforce-

ment agency; 
(d)  An employee of a business en-

gaged in property protection; 
(e)  Any person who had custody of 

the Covered Property at the time 
the theft was committed; or 

(f)  Any person involved in the crime. 
(3)  No reward will be reimbursed unless 

and until the person(s) committing 
the crime is (are) convicted or the 
Covered Property is returned. 

(4) The lesser of the amount of the re-
ward or $5,000 is the most we will 
reimburse for loss under this Addi-
tional Coverage in any one occur-
rence. 

C.  The following coverages are added to Cover-
age Extensions in the Coverage Section:  
1.  Accounts Receivable  

a.  The insurance that applies to your Busi-
ness Personal Property is extended to 
accounts receivable.  We will pay:  
(1) All amounts due from your custom-

ers that you are unable to collect;  
(2) Interest charges on any loan re-

quired to offset amounts you are 
unable to collect pending our pay-
ment of these amounts;  

(3) Collection expenses in excess of 
your normal collection expenses that 
are made necessary by the loss or 
damage; and  

(4) Other reasonable expenses that you 
incur to reestablish your records of 
accounts receivable;  

that result from direct physical loss or 
damage by any Covered Cause of Loss 
to your records of accounts receivable.  

b.  The most we will pay under this Exten-
sion for loss or damage in any one oc-
currence at each described premises is 
$20,000.   
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c.  To the extent that coverage for ac-
counts receivable is provided under this 
Extension, the provisions of Property 
Not Covered in the Coverage Section 
do not apply. 

2. Exhibition  
a.  The insurance that applies to your Busi-

ness Personal Property is extended to 
Covered Property while such property 
is: 
 (1)  At any exhibition, fair or trade show;   
(2) Held temporarily in storage awaiting: 

(a) The setup of the exhibition, fair 
or trade show; or 

(b) Return to its destination following 
the exhibition, fair or trade show; 
or 

(3) In due course of transit to or from 
the exhibition fair or trade show.  

But in no event will coverage apply after 
the end of the policy period. 

b. Covered property does not include prop-
erty while in the mail.   

c. The most we will pay for loss or damage 
under this Extension is $5,000 per any 
one exhibition, fair or trade show.  To 
the extent insurance is available under 
Property Off-Premises Coverage or 
Property In Transit Coverage under this 
endorsement, the amount payable un-
der this Exhibition Coverage Extension 
is additional insurance.    

II.  Changes to the Causes of Loss – Special Form  
A.  The following additional exclusions apply to the 

Computer Systems Additional Coverage 
only: 
 We will not pay for loss or damage caused by 
or resulting from any of the following:  
1.  Virus, harmful code or similar instruction in-

troduced into or enacted on a computer 
system (including "data") or a network to 
which it is connected, designed to damage 
or destroy any part of the system or disrupt 
its normal operation.  
This exclusion applies except to the extent 
coverage is provided for electronic data un-
der this Additional Coverage.  
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2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

B.  The following additional exclusions apply to the 
Accounts Receivable Coverage Extension 
only: 
We will not pay for: 
1. Loss or damage caused by or resulting from 

alteration, falsification, concealment or de-
struction of records of accounts receivable 
done to conceal the wrongful giving, taking 
or withholding of “money”, “securities” or 
other property.  
This exclusion applies only to the extent of 
the wrongful giving, taking or withholding.  

2. Loss or damage caused by or resulting 
from bookkeeping, accounting or billing er-
rors or omissions. 

3. Any loss or damage that requires any audit 
of records or any inventory computation to 
prove its factual existence.  

C.  The following additional exclusions apply to the 
Exhibition Coverage Extension only: 
We will not pay for: 
1.   Theft from any unattended vehicle unless at 

the time of theft its windows, doors and 
compartments were closed and locked and 
there are visible signs that the theft was the 
result of forced entry.  
But this exclusion does not apply to prop-
erty in the custody of a carrier for hire. 

2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

D.  The Property In Transit Additional Coverage 
Extension is amended as follows: 
1. We will pay an additional amount of $2,000 

under this Extension for loss or damage to 
your personal property. 

2.  Paragraph 1.a. is replaced by the following:  
a. You may extend the insurance provided 

by this Coverage Part to apply to your 
personal property (other than property 
in the care, custody or control of your 
salespersons) in transit more than 100 
feet from the described premises.  
Property must be:  

(1)  In or on a motor vehicle you own 
lease or operate; or 

(2)  In the care, custody or control of a 
common or contract carrier or a 
bailee for hire; 

while between points in the coverage 
territory.  

E. The Exclusions Section and Limitations Sec-
tion do not apply to the coverage for Outdoor 
Signs under Section I of this endorsement, ex-
cept for the following exclusions: 
1. Governmental Action 
2. Nuclear Hazard;  
3. War And Military Action; 
4. Wear and Tear; 
5. Rust or other corrosion, decay, deteriora-

tions, hidden or latent defect or any quality 
in property that causes it to damage or de-
stroy itself; or 

6. Mechanical breakdown, including rupture or 
bursting caused by centrifugal force.  But if 
mechanical breakdown results in elevator 
collision, we will pay for the loss or damage 
caused by that elevator collision. 

F. The Exclusions Section does not apply to the 
Valuable Papers And Records (Other Than 
Electronic Data) or the Accounts Receivable 
Coverage Extensions under Section I of this 
endorsement, except for the following exclu-
sions: 
1. Governmental Action 
2. Nuclear Hazard;  
3. War And Military Action; 
4. Computer-Related Losses; 
5. Computer Advice or Consultation; 
6. Continuous or repeated seepage or leakage 

of water, or the presence or condensation 
of humidity, moisture or vapor, that occurs 
over a period of 14 days or more; 

7. Water, other liquids, powder or molten mate-
rial that leaks or flows from plumbing, heat-
ing, air conditioning or other equipment (ex-
cept fire protective systems) caused by or 
resulting from freezing, unless: 
a. You do your best to maintain heat in the 

building or structure; or 
b. You drain the equipment and shut off the 

supply if the heat is not maintained; and 
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8. We will not pay for loss or damage caused 
by or resulting from any of the following, 
Paragraphs a. through c.  But if an ex-
cluded cause of loss that is listed in Para-
graphs a. through c. results in a Covered 
Cause of Loss, we will pay for the loss or 
damage caused by that Covered Cause of 
Loss.  
a. Weather conditions. But this exclusion 

only applies if weather conditions con-
tribute in any way with a cause or event 
excluded in any of the following exclu-
sions to produce the loss or damage: 
(1) Ordinance Or Law; 
(2) Earth Movement; 
(3) Governmental Action; 
(4) Nuclear Hazard; 
(5) Utility Services; 
(6) War And Military Action; 
(7) Water; and 
(8) “Fungus”, Wet Rot, Dry Rot And 

Bacteria. 
b. Acts or decisions, including the failure to 

act or decide, of any person, group, or-
ganization or governmental body.  

c. Faulty, inadequate or defective:  
(1) Planning, zoning, development, sur-

veying, siting;  
(2) Design, specifications, workman-

ship, repair, construction, renova-
tion, remodeling, grading, compac-
tion;  

(3) Materials used in repair, construc-
tion, renovation or remodeling; or  

(4) Maintenance;  
of part or all of any property on or off the 
described premises.  

III.  Definitions 
For the purpose of this endorsement, the following 
definitions are added: 
A. "Computer equipment” means: 

1.  Your programmable electronic equipment 
that is used to store, retrieve and process 
data. It includes their component parts and 
air conditioning, fire suppression equipment 
and electrical equipment used exclusively 
in your “computer” operations; and  

2.  Associated peripheral equipment that pro-
vides communication including input and 
output functions such as printing or auxil-
iary functions such as data transmission. 

It does not include “data” and “media”. 
B.  “Counterfeit money” means an imitation of 

money that is intended to deceive and be 
taken as genuine. 

C.  “Data” means: 
1.   Data stored on "media"; and 
2.   Programming records used for electronic 

data processing or electronically controlled 
equipment. 

D. "Employee": 
1.  "Employee", as respects the coverage pro-

vided under Section I of this endorsement 
for Money And Securities only, means: 
a.   Any natural person: 

(1) While in your service and for the first 
30 days after termination of service,  

(2) Who you compensate directly by sal-
ary, wages or commissions; and 

(3) Who you have the right to direct and 
control while performing services for 
you; or 

b. Any natural person who is furnished 
temporarily to you: 
(1) To substitute for a permanent "em-

ployee" as defined in Paragraph 1. 
above, who is on leave; or 

(2) To meet seasonal or short-term work 
load conditions; 

while that person is subject to your di-
rection and control and performing ser-
vices for you. 

2. "Employee" does not mean any agent, bro-
ker, person leased to you by a labor leasing 
firm, factor, commission merchant, con-
signee, independent contractor or repre-
sentative of the same general character not 
specified in Paragraph 1.a.   

E. “Forgery” means the signing of the name of 
another person or organization with intent to 
deceive; it does not mean a signature which 
consists in whole or in part of one’s own name 
signed with or without authority, in any capac-
ity, for any purpose.  

F. "Media" means electronic data processing, re-
cording or storage media such as software, 
films, tapes, discs, drums or cells. 

G. “Money” means: 
1.  Currency, coins and bank notes in current 

use and having a face value; and 
2.  Travelers checks, register checks and 

money orders held for sale to the public. 
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H.   “Occurrence”: 
1.  As respects the coverage provided under 

Section I of this endorsement for Money 
And Securities only, “occurrence” means all 
loss caused by one or more persons and 
involving a single act or series of related 
acts. 

2.  As respects the coverage provided under 
Section I of this endorsement for Money 
Orders and Counterfeit Money, only, “oc-
currence” means: 
a.  An act or series of related acts involving 

one or more persons; or 
b.  An act or event, or a series of related 

acts or events not involving any person. 
3.  As respects the coverage provided under 

Section I of this endorsement for Forgery 
Or Alteration only, “occurrence” means all 
loss caused by any person or in which that 
person is involved, whether the loss in-
volves one or more instruments.  

I.  "Period of Restoration" means the period of 
time that: 
1.   Begins with the date of loss caused by or 

resulting from a Covered Cause of Loss at 
a covered location; and 

2.  Ends on the date when the property at the 
covered location should be repaired, rebuilt 
or replaced with reasonable speed and 
similar quality. 

J.  “Securities” means negotiable and non-
negotiable instruments or contracts represent-
ing either “money” or other property and in-
cludes: 
1.  Tokens, tickets, revenues and other stamps 

(whether represented by actual stamps or 
unused value in a meter) in current use; 
and 

2.  Evidences of debt issued in connection with 
credit or charge cards, which cards are not 
issued by you; 

but does not include “money”. 



 COMMERCIAL PROPERTY
 ECP 04 544 06 08

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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COMMERCIAL PROPERTY COVERAGE EXTENSION 
(BROAD FORM) 

 
This endorsement modifies insurance provided under the following:  

 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
CAUSES OF LOSS – SPECIAL FORM 
 

SCHEDULE* 
 

  Coverages    Additional 
 Amount  

Additional Coverages and 
Coverage Extensions 

 Limit of  
Insurance 

Debris Removal  $ 25,000 Accounts Receivable $ 25,000 

Fire Department Service Charge $ 25,000 Computer Systems $ 25,000 
Outdoor Property $ 15,000 Exhibition $ 10,000 
Personal Effects $ 7,500 Fine Arts $ 25,000 
Pollutant Clean Up And Removal $ 50,000 Fire Extinguisher Systems Expense $ 5,000 
Property Off-Premises $ 50,000 Forgery Or Alteration $ 2,500 
Property In Transit $ 5,000 Money And Securities $ 10,000 

Money Orders And Counterfeit Money $ 2,500 Valuable Papers And Records 
(Other Than Electronic Data)  $

 
25,000 
 Outdoor Signs $ 10,000 

Newly Acquired/Constructed Property: 
Building 
Business Personal Property 

 
$
$

 
1,000,000 
250,000 

Reward Payment $ 5,000 

  * Information required to complete this schedule, if not shown above, will be shown in the declarations. 
 
 
The provisions of the Building And Personal Property 
Coverage Form and the Causes Of Loss – Special 
Form apply except as otherwise provided in this en-
dorsement.  This endorsement applies only if the 
Building And Personal Property Coverage Form and 
the Causes Of Loss – Special Form are included in 
this policy.  All numbers and letters used to designate 
paragraphs in this endorsement are specific to this 
endorsement only.  They do not reference paragraphs 
in the Commercial Property Coverage Part, except as 
otherwise provided.  
This endorsement is applicable only to those prem-
ises described in the Declarations where the Causes 
Of Loss – Special Form applies. 

I.   Changes to the Building And Personal Prop-
erty Coverage Form 
A.   Coverages – Additional Amounts 

With respect to the coverages listed below, all 
terms, conditions, exclusions and restrictions 
provided under the applicable policy, including 
any forms attached to the policy, apply, except 
as otherwise provided in this endorsement. 
1.  We will pay an additional amount of 

$25,000 for debris removal expense under 
Debris Removal coverage. 

2.  We will pay an additional amount of 
$25,000 for covered charges under Fire 
Department Service Charge coverage. 
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3.  We will pay an additional amount of $7,500 
for loss or damage under Personal Effects 
And Property Of Others for personal ef-
fects owned by you, your partners or mem-
bers, your managers or your employees. 

4.  We will pay an additional amount of 
$50,000 for covered expenses under Pol-
lutant Clean Up And Removal coverage. 

5.  We will pay an additional amount of 
$50,000 for loss or damage under Property 
Off-Premises. 

6.  Newly Acquired Or Constructed Prop-
erty is amended as follows: 
a.  We will pay an additional amount of 

$1,000,000 for loss or damage to 
buildings. 

b. We will pay an additional amount of 
$250,000 for loss or damage to your 
business personal property. 

c.  The Period of Coverage provision is 
replaced by the following: 
With respect to insurance on or at each 
newly acquired or constructed property, 
coverage will end when any of the fol-
lowing first occurs: 
(1) This policy expires; 
(2)  180 days expire after you acquire 

the property or begin construction of 
that part of the building that would 
qualify as covered property;  

(3)  With respect to “computer equip-
ment”; when specific insurance at 
the newly acquired premises is ob-
tained; or  

(4) You report values to us.  
We will charge you additional premium 
for values reported from the date you 
acquire the property or begin construc-
tion of that part of the building that 
would qualify as covered property. 

7.  Outdoor Property is amended as follows:  
a. We will pay an additional amount of 

$15,000 for loss or damage under this 
Extension, but not more than $1,000 for 
any one tree, shrub or plant.   

b.  The reference to signs is removed. 
8.  We will pay an additional amount of 

$25,000 under Valuable Papers And Re-
cords (Other Than Electronic Data) for 
loss or damage to valuable papers and re-
cords. 
 

B. The following coverages are added to Addi-
tional Coverages in the Coverage Section: 
1.  Computer Systems 

a.  We will pay for direct physical loss of or 
damage to Covered Property from any 
of the Covered Causes of Loss.  

b. Covered Property, as used in this Addi-
tional Coverage, means: 
(1) "Computer Equipment", "Data" and 

"Media" owned by you; and 
(2) Similar property of others in your 

care, custody or control. 
c. Covered Property does not include:  

(1) Property leased or rented to others 
while away from your premises de-
scribed in the Declarations; 

(2) Accounts, bills, evidences of debt, 
valuable papers, abstracts, records, 
deeds, manuscripts or other docu-
ments, unless converted to "data" 
and then only in that form;  

(3) Portable personal computers, in-
cluding lap- tops and notebooks; 

(5) Stock in Trade. 
d. If during the policy period you acquire 

an additional premises, we will provide 
coverage for Covered Property at such 
premises for up to 60 days. The most 
we will pay for loss or damage is 
$6,250. 

e. We will pay for loss due to a virus, 
harmful code or similar instructions as 
follows: 
(1) Subject to the provisions of this Ad-

ditional Coverage: 
(a)  We will pay for the cost to re-

place or restore electronic data 
which has been destroyed or 
corrupted by a virus, harmful 
code or similar instruction; and 

(b) Subject to the provisions of the 
Business Income Coverage 
Form, if applicable, you may ex-
tend insurance that applies to 
Business Income to apply to a 
suspension of operations caused 
by an interruption in computer 
operations due to destruction or 
corruption of electronic data due 
to a virus, harmful code or simi-
lar instruction; 
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introduced into or enacted on a 
computer system (including elec-
tronic data) or a network to 
which it is connected, designed 
to damage or destroy any part of 
the system or disrupt its normal 
operation. But there is no cover-
age for loss or damage caused 
by or resulting from manipulation 
of a computer system (including 
electronic data) by any em-
ployee, including a temporary or 
leased employee, or by an entity 
retained by you or for you to in-
spect, design, install, modify, 
maintain, repair or replace that 
system. 

(2) To the extent that electronic data is 
not replaced or restored, the loss 
will be valued at the cost of re-
placement of the media on which 
the electronic data was stored, with 
blank media of substantially identical 
type.  

(3) With respect to Business Income 
coverage, if applicable, the cover-
age provided in (1)(b) above does 
not apply to loss sustained after the 
end of the "period of restoration", 
even if the amount of insurance ap-
plicable in Paragraph (4) below has 
not been exhausted. 

(4) The most we will pay for coverage 
provided under e.(1) above is 
$5,000 for all loss or damage sus-
tained in any one policy year, re-
gardless of the number of occur-
rences of loss or damage or the 
number of premises, locations or 
computer systems involved. If loss 
payment on the first occurrence 
does not exhaust this amount, then 
the balance is available for subse-
quent loss or damage sustained in 
but not after that policy year. With 
respect to an occurrence which be-
gins in one policy year and contin-
ues or results in additional loss or 
damage in a subsequent policy  
year(s), all loss or damage is 
deemed to be sustained in the policy 
year in which the occurrence began. 
The $5,000 Limit of Insurance ap-
plies separately to direct physical 
loss or damage and to Business In-
come loss, if applicable.  

(5) Under this Additional Coverage, 
electronic data has the meaning de-
scribed under Property Not Covered 
– Electronic Data in the Building And 
Personal Property Coverage Form. 

f.  With respect only to this Computer Sys-
tems Additional Coverage, paragraph 
a.(3) of Debris Removal in the Addi-
tional Coverages  Section of the Build-
ing and Personal Property Coverage 
Form is replaced by the following: 
(3) Subject to the exceptions in Para-

graph (4), the most we will pay un-
der this Additional Coverage is 25% 
of: 
(a) The amount we pay for direct 

physical loss or damage to Cov-
ered Property; plus 

(b) The deductible in this policy ap-
plicable to that loss or damage. 

g.  This additional coverage applies subject 
to the following conditions: 
(1)  The value of "computer equipment" 

will be: 
(a) The cost of replacing the equip-

ment with new property function-
ally identical to the damaged 
equipment if replaced; or 

(b) Actual cash value if the property 
is not repaired or replaced. 

In the event of partial damage to an 
item of "computer equipment", we 
will not pay more than the cost of 
reasonably restoring the property to 
its condition immediately prior to the 
loss. 

(2) The value of "data" will be the actual 
cost to reproduce. If the "data" is not 
replaced or reproduced, we will pay 
the cost of the value of the "media" 
with no stored "data". 

(3) The value of "media" will be the cost 
to repair or replace the "media" with 
substantially identical property. 
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(4) With respect to coverage provided 
under paragraph d. above for addi-
tional acquired premises, you will 
report the values of such property to 
us within 60 days from the date you 
take possession and will pay any 
additional premium due. If you do 
not report such property, coverage 
will cease automatically 60 days af-
ter the date you take possession of 
the property or at the end of the pol-
icy period, whichever occurs first. 

h. The most we will pay for loss or damage 
under this Additional Coverage is 
$25,000.  

2.  Fine Arts 
a.  We will pay for direct loss of or damage 

to Fine Arts, whether owned by: 
(1)  You; or 
(2)  Others, and in your care, custody or 

control.  
b.  Fine arts includes, but is not limited to, 

antiques, paintings, etchings, drawings, 
tapestries, sculptures and fragile prop-
erty such as porcelains, china and mar-
ble.  

c.  The most we will pay for loss in any one 
occurrence under this Additional Cover-
age is $25,000 at each described prem-
ises.  Our payment for loss of or dam-
age to personal property of others will 
only be for the account of the owner of 
the property.  The amount payable un-
der this Additional Coverage is addi-
tional insurance over the insurance 
available for Business Personal Prop-
erty.  

d. The value of fine arts will be the least of 
the following amounts: 
(1)  The actual cash value of that prop-

erty; 
(2)  The cost of reasonably restoring that 

property to its condition immediately 
before loss; of 

 (3)  The cost of replacing that property 
with substantially identical property. 

e.  In the event of loss, the value of prop-
erty will be determined as of time of 
loss. 

f.  In case of loss to any part of a pair or 
set, we may: 
(1)  Repair or replace any part to restore 

the pair or set to its value before the 
loss; or 

(2)  Pay the difference between the 
value of the pair or set before and 
after the loss.  

g.  You must arrange for fine arts to be 
packed and unpacked by competent 
packers. 
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3.  Fire Extinguisher Systems Expense 
a.  We will pay: 

(1)  The cost of recharging or replacing, 
whichever is less, your fire extin-
guishers and fire extinguishing sys-
tems (including hydrostatic testing, if 
needed) if they are discharged on or 
within 100 feet of the described 
premises; and 

(2)  For loss or damage to Covered 
Property if such loss or damage is 
the result of an accidental discharge 
of chemicals from a fire extinguisher 
or fire extinguishing system. 

b.  No coverage will apply if the fire extin-
guishing system is discharged during 
installation or testing. 

c.  The most we will pay under this Addi-
tional Coverage is $5,000 in any one 
occurrence.  

d.  No deductible applies to this Additional 
Coverage. 

4.   Forgery Or Alteration 
a.  We will pay for loss resulting directly 

from “forgery” or alteration of checks, 
drafts, promissory notes, or similar writ-
ten promises, orders or directions to 
pay a sum certain in “money” that are: 
(1)  Made or drawn by or drawn upon 

you; or 
(2)  Made or drawn by one acting as 

your agent; 
or that are purported to have been so 
made or drawn. 

b.  If you are sued for refusing to pay any 
instrument covered in Paragraph a. 
above, on the basis that it has been 
forged or altered, and you have our writ-
ten consent to defend against the suit, 
we will pay for any reasonable legal ex-
penses that you incur and pay in that 
defense. 

c.  We will treat mechanically reproduced 
facsimile signatures the same as hand-
written signatures. 

d.  For the purpose of this coverage, check 
includes a substitute check as defined 
in the Check Clearing for the 21st Cen-
tury Act, and will be treated the same as 
the original it replaced. 

e.  The most we will pay for any loss in any 
one “occurrence”, including legal ex-
penses, under this Additional Coverage 
is $2,500.   

5.  Money And Securities 
a.  We will pay for loss of “money” and “se-

curities” used in your business while at 
a bank or savings institutions, within 
your living quarters or the living quarters 
of your partners or any “employee” hav-
ing use and custody of the property, at 
the described premises, or in transit be-
tween any of these places. 

b.  We will pay only for loss of “money” and 
“securities” resulting directly from: 
(1)  Theft, meaning any act of stealing;  
(2)  Disappearance; or 
(3)   Destruction. 

c.  We will not pay for loss: 
(1)  Resulting from accounting or arith-

metical errors or omissions;   
(2)  Due to the giving or surrendering of 

property in any exchange or pur-
chase; or 

(3)  Of property contained in any money- 
operated device unless the amount 
of “money” deposited in it is re-
corded by a continuous reading in-
strument in the device. 

d.  The most we will pay under this Addi-
tional Coverage for loss in any one “oc-
currence” is $10,000.  

e.  You must keep records of all “money” 
and “securities” so we can verify the 
amount of any loss or damage. 

f.  To the extent that coverage for “money 
and “securities” is provided under this 
Additional Coverage, the Property Not 
Covered Provisions in the Coverage 
Section do not apply.   

6.  Money Orders And Counterfeit Money 
We will pay for loss resulting directly from 
your having accepted in good faith, in ex-
change for merchandise, “money” or ser-
vices: 
a.  Money orders issued by any post office, 

express company or bank that are not 
paid upon presentation; or 

b.  “Counterfeit money” that is acquired 
during the regular course of business. 

The most we will pay for any loss in any 
one “occurrence” under this Additional 
Coverage is $2,500.   

7.  Outdoor Signs 
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a. We will pay for direct physical loss of or 
damage to all outdoor signs at the de-
scribed premises: 
(1) Owned by you; or 
(2) Owned by others but in your care, 

custody or control. 
b. The most we will pay under this Addi-

tional Coverage for loss or damage in 
any one occurrence is $10,000.   

c. The provisions of this Additional Cover-
age supersede all other outdoor signs 
coverage references in the Building And 
Personal Property Coverage Form. 

8.  Reward Payment 
a.  We will reimburse you for rewards paid 

as follows: 
(1)  Up to $5,000 to an eligible person 

for information leading to the arrest 
and conviction of any person or per-
sons committing a crime resulting in 
loss to Covered Property from a 
Covered Cause of Loss.  However, 
we will pay no more than the lesser 
of the following amounts: 
(a)   Actual cash value of the Covered 

Property at the time of loss or 
damage, but not more than the 
amount required to repair or re-
place it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

(2)  Up to $5,000 to an eligible person 
for the return of stolen Covered 
Property, when the loss is caused 
by theft.  However, we will pay no 
more than the lesser of the following 
amounts: 
(a)  Actual cash value based on the 

condition of the Covered Prop-
erty at the time it is returned, but 
not more than the amount re-
quired to repair or replace it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

b.  This Additional Coverage applies sub-
ject to the following conditions: 

(1) An eligible person means that per-
son designated by a law enforce-
ment agency as being the first to 
voluntarily provide the information 
leading to the arrest and conviction 
or return of the stolen Covered 
Property, and who is not: 
(a)  You or any family member; 
(b)  Your employee or any of his or 

her family members; 
(c)  An employee of a law enforce-

ment agency; 
(d)  An employee of a business en-

gaged in property protection; 
(e)  Any person who had custody of 

the Covered Property at the time 
the theft was committed; or 

(f)  Any person involved in the crime. 
(3)  No reward will be reimbursed unless 

and until the person(s) committing 
the crime is (are) convicted or the 
Covered Property is returned. 

(4) The lesser of the amount of the re-
ward or $5,000 is the most we will 
reimburse for loss under this Addi-
tional Coverage in any one occur-
rence. 

C.  The following coverages are added to Cover-
age Extensions in the Coverage Section:  
1.  Accounts Receivable  

a.  The insurance that applies to your Busi-
ness Personal Property is extended to 
accounts receivable.  We will pay:  
(1) All amounts due from your custom-

ers that you are unable to collect;  
(2) Interest charges on any loan re-

quired to offset amounts you are 
unable to collect pending our pay-
ment of these amounts;  

(3) Collection expenses in excess of 
your normal collection expenses that 
are made necessary by the loss or 
damage; and  

(4) Other reasonable expenses that you 
incur to reestablish your records of 
accounts receivable;  

that result from direct physical loss or 
damage by any Covered Cause of Loss 
to your records of accounts receivable.  

b.  The most we will pay under this Exten-
sion for loss or damage in any one oc-
currence at each described premises is 
$25,000.   
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c.  To the extent that coverage for ac-
counts receivable is provided under this 
Extension, the provisions of Property 
Not Covered in the Coverage Section 
do not apply. 

2. Exhibition  
a. The insurance that applies to your Busi-

ness Personal Property is extended to 
Covered Property while such property 
is: 
 (1)  At any exhibition, fair or trade show;   
(2) Held temporarily in storage awaiting: 

(a) The setup of the exhibition, fair 
or trade show; or 

(b) Return to its destination following 
the exhibition, fair or trade show; 
or 

(3) In due course of transit to or from 
the exhibition fair or trade show.  

But in no event will coverage apply after 
the end of the policy period. 

b. Covered property does not include prop-
erty while in the mail.   

c. The most we will pay for loss or damage 
under this Extension is $10,000 per any 
one exhibition, fair or trade show.  To 
the extent insurance is available under 
Property Off-Premises Coverage or 
Property In Transit Coverage under this 
endorsement, the amount payable un-
der this Exhibition Coverage Extension 
is additional insurance.    

II.  Changes to the Causes of Loss – Spe-
cial Form  

A.  The following additional exclusions apply to the 
Computer Systems Additional Coverage 
only: 
 We will not pay for loss or damage caused by 
or resulting from any of the following:  
1.  Virus, harmful code or similar instruction in-

troduced into or enacted on a computer 
system (including "data") or a network to 
which it is connected, designed to damage 
or destroy any part of the system or disrupt 
its normal operation.  
This exclusion applies except to the extent 
coverage is provided for electronic data un-
der this Additional Coverage.  
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2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

B.  The following additional exclusions apply to the 
Accounts Receivable Coverage Extension 
only: 
We will not pay for: 
1. Loss or damage caused by or resulting from 

alteration, falsification, concealment or de-
struction of records of accounts receivable 
done to conceal the wrongful giving, taking 
or withholding of “money”, “securities” or 
other property.  
This exclusion applies only to the extent of 
the wrongful giving, taking or withholding.  

2. Loss or damage caused by or resulting 
from bookkeeping, accounting or billing er-
rors or omissions. 

3. Any loss or damage that requires any audit 
of records or any inventory computation to 
prove its factual existence.  

C.  The following additional exclusions apply to the 
Exhibition Coverage Extension only: 
We will not pay for: 
1.   Theft from any unattended vehicle unless at 

the time of theft its windows, doors and 
compartments were closed and locked and 
there are visible signs that the theft was the 
result of forced entry.  
But this exclusion does not apply to prop-
erty in the custody of a carrier for hire. 

2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

D.  The Property In Transit Additional Coverage 
Extension is amended as follows: 
1. We will pay an additional amount of $5,000 

under this Extension for loss or damage to 
your personal property. 

2.  Paragraph 1.a. is replaced by the following:  
a. You may extend the insurance provided 

by this Coverage Part to apply to your 
personal property (other than property 
in the care, custody or control of your 
salespersons) in transit more than 100 
feet from the described premises.  
Property must be:  

(1)  In or on a motor vehicle you own 
lease or operate; or 

(2)  In the care, custody or control of a 
common or contract carrier or a 
bailee for hire; 

while between points in the coverage 
territory.  

E. The Exclusions Section and Limitations Sec-
tion do not apply to the coverage for Outdoor 
Signs under Section I of this endorsement, ex-
cept for the following exclusions: 
1. Governmental Action 
2. Nuclear Hazard;  
3. War And Military Action; 
4. Wear and Tear; 
5. Rust or other corrosion, decay, deteriora-

tions, hidden or latent defect or any quality 
in property that causes it to damage or de-
stroy itself; or 

6. Mechanical breakdown, including rupture or 
bursting caused by centrifugal force.  But if 
mechanical breakdown results in elevator 
collision, we will pay for the loss or damage 
caused by that elevator collision. 

F. The Exclusions Section does not apply to the 
Valuable Papers And Records (Other Than 
Electronic Data) or the Accounts Receivable 
Coverage Extensions under Section I of this 
endorsement, except for the following exclu-
sions: 
1. Governmental Action 
2. Nuclear Hazard;  
3. War And Military Action; 
4. Computer-Related Losses; 
5. Computer Advice or Consultation; 
6. Continuous or repeated seepage or leakage 

of water, or the presence or condensation 
of humidity, moisture or vapor, that occurs 
over a period of 14 days or more; 

7. Water, other liquids, powder or molten mate-
rial that leaks or flows from plumbing, heat-
ing, air conditioning or other equipment (ex-
cept fire protective systems) caused by or 
resulting from freezing, unless: 
a. You do your best to maintain heat in the 

building or structure; or 
b. You drain the equipment and shut off the 

supply if the heat is not maintained; and 
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8. We will not pay for loss or damage caused 
by or resulting from any of the following, 
Paragraphs a. through c.  But if an ex-
cluded cause of loss that is listed in Para-
graphs a. through c. results in a Covered 
Cause of Loss, we will pay for the loss or 
damage caused by that Covered Cause of 
Loss.  
a. Weather conditions. But this exclusion 

only applies if weather conditions con-
tribute in any way with a cause or event 
excluded in any of the following exclu-
sions to produce the loss or damage: 
(1) Ordinance Or Law; 
(2) Earth Movement; 
(3) Governmental Action; 
(4) Nuclear Hazard; 
(5) Utility Services; 
(6) War And Military Action; 
(7) Water; and 
(8) “Fungus”, Wet Rot, Dry Rot And 

Bacteria. 
b. Acts or decisions, including the failure to 

act or decide, of any person, group, or-
ganization or governmental body.  

c. Faulty, inadequate or defective:  
(1) Planning, zoning, development, sur-

veying, siting;  
(2) Design, specifications, workman-

ship, repair, construction, renova-
tion, remodeling, grading, compac-
tion;  

(3) Materials used in repair, construc-
tion, renovation or remodeling; or  

(4) Maintenance;  
of part or all of any property on or off the 
described premises.  

III.  Definitions 
For the purpose of this endorsement, the following 
definitions are added: 
A. "Computer equipment” means: 

1.  Your programmable electronic equipment 
that is used to store, retrieve and process 
data. It includes their component parts and 
air conditioning, fire suppression equipment 
and electrical equipment used exclusively 
in your “computer” operations; and  

2.  Associated peripheral equipment that pro-
vides communication including input and 
output functions such as printing or auxil-
iary functions such as data transmission. 

It does not include “data” and “media”. 
B.  “Counterfeit money” means an imitation of 

money that is intended to deceive and be 
taken as genuine. 

C.  “Data” means: 
1.   Data stored on "media"; and 
2.   Programming records used for electronic 

data processing or electronically controlled 
equipment. 

D. "Employee": 
1.  "Employee", as respects the coverage pro-

vided under Section I of this endorsement 
for Money And Securities only, means: 
a.   Any natural person: 

(1) While in your service and for the first 
30 days after termination of service,  

(2) Who you compensate directly by sal-
ary, wages or commissions; and 

(3) Who you have the right to direct and 
control while performing services for 
you; or 

b. Any natural person who is furnished 
temporarily to you: 
(1) To substitute for a permanent "em-

ployee" as defined in Paragraph 1. 
above, who is on leave; or 

(2) To meet seasonal or short-term work 
load conditions; 

while that person is subject to your di-
rection and control and performing ser-
vices for you. 

2. "Employee" does not mean any agent, bro-
ker, person leased to you by a labor leasing 
firm, factor, commission merchant, con-
signee, independent contractor or repre-
sentative of the same general character not 
specified in Paragraph 1.a.   

E. “Forgery” means the signing of the name of 
another person or organization with intent to 
deceive; it does not mean a signature which 
consists in whole or in part of one’s own name 
signed with or without authority, in any capac-
ity, for any purpose.  

F. "Media" means electronic data processing, re-
cording or storage media such as software, 
films, tapes, discs, drums or cells. 

G. “Money” means: 
1.  Currency, coins and bank notes in current 

use and having a face value; and 
2.  Travelers checks, register checks and 

money orders held for sale to the public. 
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H.   “Occurrence”: 
1.  As respects the coverage provided under 

Section I of this endorsement for Money 
And Securities only, “occurrence” means all 
loss caused by one or more persons and 
involving a single act or series of related 
acts. 

2.  As respects the coverage provided under 
Section I of this endorsement for Money 
Orders and Counterfeit Money, only, “oc-
currence” means: 
a.  An act or series of related acts involving 

one or more persons; or 
b.  An act or event, or a series of related 

acts or events not involving any person. 
3.  As respects the coverage provided under 

Section I of this endorsement for Forgery 
Or Alteration only, “occurrence” means all 
loss caused by any person or in which that 
person is involved, whether the loss in-
volves one or more instruments.  

I.  "Period of Restoration" means the period of 
time that: 
1.   Begins with the date of loss caused by or 

resulting from a Covered Cause of Loss at 
a covered location; and 

2.  Ends on the date when the property at the 
covered location should be repaired, rebuilt 
or replaced with reasonable speed and 
similar quality. 

J.  “Securities” means negotiable and non-
negotiable instruments or contracts represent-
ing either “money” or other property and in-
cludes: 
1.  Tokens, tickets, revenues and other stamps 

(whether represented by actual stamps or 
unused value in a meter) in current use; 
and 

2.  Evidences of debt issued in connection with 
credit or charge cards, which cards are not 
issued by you; 

but does not include “money”. 



 COMMERCIAL PROPERTY
 ECP 04 558 06 08

 
THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
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COMMERCIAL PROPERTY COVERAGE EXTENSION 
(DELUXE FORM) 

 
This endorsement modifies insurance provided under the following:  

 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
CAUSES OF LOSS – SPECIAL FORM 
 

SCHEDULE* 
 

  Coverages    Additional 
 Amount  

Additional Coverages and 
Coverage Extensions 

 Limit of  
Insurance 

Debris Removal  $ 25,000 Accounts Receivable $ 25,000 

Fire Department Service Charge $ 25,000 Computer Systems $ 10,000 
Outdoor Property $ 10,000 Exhibition $ 10,000 
Personal Effects $ 10,000 Fine Arts $ 25,000 
Pollutant Clean Up And Removal $ 25,000 Fire Extinguisher Systems Expense $ 5,000 
Property Off-Premises $ 25,000 Forgery Or Alteration $ 2,500 
Property In Transit $ 5,000 Money And Securities $ 5,000 

Money Orders And Counterfeit Money $ 2,500 Valuable Papers And Records 
(Other Than Electronic Data)  $

 
25,000 
 Outdoor Signs $ 5,000 

Reward Payment $ 5,000 Newly Acquired/Constructed Property: 
Building 
Business Personal Property 

 
$
$

 
1,000,000 
250,000 Ordinance Or Law: 

Undamaged Portion Of The Building 
Demolition Cost 
Increased Cost Of Construction 

$
$
$

 
250,000 
25,000 
25,000 

  * Information required to complete this schedule, if not shown above, will be shown in the declarations. 
 
 
The provisions of the Building And Personal Property 
Coverage Form and the Causes Of Loss – Special 
Form apply except as otherwise provided in this en-
dorsement.  This endorsement applies only if the 
Building And Personal Property Coverage Form and 
the Causes Of Loss – Special Form are included in 
this policy.  All numbers and letters used to designate 
paragraphs in this endorsement are specific to this 
endorsement only.  They do not reference paragraphs 
in the Commercial Property Coverage Part, except as 
otherwise provided.  
This endorsement is applicable only to those prem-
ises described in the Declarations where the Causes 
Of Loss – Special Form applies. 

I.   Changes to the Building And Personal Prop-
erty Coverage Form 
A.   Coverages – Additional Amounts 

With respect to the coverages listed below, all 
terms, conditions, exclusions and restrictions 
provided under the applicable policy, including 
any forms attached to the policy, apply, except 
as otherwise provided in this endorsement. 
1.  We will pay an additional amount of 

$25,000 for debris removal expense under 
Debris Removal coverage. 

2.  We will pay an additional amount of 
$25,000 for covered charges under Fire 
Department Service Charge coverage. 
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3.  We will pay an additional amount of 
$10,000 for loss or damage under Per-
sonal Effects And Property Of Others for 
personal effects owned by you, your part-
ners or members, your managers or your 
employees. 

4.  We will pay an additional amount of 
$25,000 for covered expenses under Pol-
lutant Clean Up And Removal coverage. 

5.  We will pay an additional amount of 
$25,000 for loss or damage under Property 
Off-Premises. 

6.  Newly Acquired Or Constructed Prop-
erty is amended as follows: 
a.  We will pay an additional amount of 

$1,000,000 for loss or damage to 
buildings. 

b. We will pay an additional amount of 
$250,000 for loss or damage to your 
business personal property. 

c.  The Period of Coverage provision is 
replaced by the following: 
With respect to insurance on or at each 
newly acquired or constructed property, 
coverage will end when any of the fol-
lowing first occurs: 
(1) This policy expires; 
(2)  180 days expire after you acquire 

the property or begin construction of 
that part of the building that would 
qualify as covered property;  

(3)  With respect to “computer equip-
ment”; when specific insurance at 
the newly acquired premises is ob-
tained; or  

(4) You report values to us.  
We will charge you additional premium 
for values reported from the date you 
acquire the property or begin construc-
tion of that part of the building that 
would qualify as covered property. 

7.  Outdoor Property is amended as follows:  
a. We will pay an additional amount of 

$10,000 for loss or damage under this 
Extension, but not more than $1,000 for 
any one tree, shrub or plant.   

b.  The reference to signs is removed. 
8.  We will pay an additional amount of 

$25,000 under Valuable Papers And Re-
cords (Other Than Electronic Data) for 
loss or damage to valuable papers and re-
cords. 
 

B. The following coverages are added to Addi-
tional Coverages in the Coverage Section: 
1.  Computer Systems 

a.  We will pay for direct physical loss of or 
damage to Covered Property from any 
of the Covered Causes of Loss.  

b. Covered Property, as used in this Addi-
tional Coverage, means: 
(1) "Computer Equipment", "Data" and 

"Media" owned by you; and 
(2) Similar property of others in your 

care, custody or control. 
c. Covered Property does not include:  

(1) Property leased or rented to others 
while away from your premises de-
scribed in the Declarations; 

(2) Accounts, bills, evidences of debt, 
valuable papers, abstracts, records, 
deeds, manuscripts or other docu-
ments, unless converted to "data" 
and then only in that form;  

(3) Portable personal computers, in-
cluding lap- tops and notebooks; 

(5) Stock in Trade. 
d. If during the policy period you acquire 

an additional premises, we will provide 
coverage for Covered Property at such 
premises for up to 60 days. The most 
we will pay for loss or damage is 
$2,500. 

e. We will pay for loss due to a virus, 
harmful code or similar instructions as 
follows: 
(1) Subject to the provisions of this Ad-

ditional Coverage: 
(a)  We will pay for the cost to re-

place or restore electronic data 
which has been destroyed or 
corrupted by a virus, harmful 
code or similar instruction; and 

(b) Subject to the provisions of the 
Business Income Coverage 
Form, if applicable, you may ex-
tend insurance that applies to 
Business Income to apply to a 
suspension of operations caused 
by an interruption in computer 
operations due to destruction or 
corruption of electronic data due 
to a virus, harmful code or simi-
lar instruction; 
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introduced into or enacted on a 
computer system (including elec-
tronic data) or a network to 
which it is connected, designed 
to damage or destroy any part of 
the system or disrupt its normal 
operation. But there is no cover-
age for loss or damage caused 
by or resulting from manipulation 
of a computer system (including 
electronic data) by any em-
ployee, including a temporary or 
leased employee, or by an entity 
retained by you or for you to in-
spect, design, install, modify, 
maintain, repair or replace that 
system. 

(2) To the extent that electronic data is 
not replaced or restored, the loss 
will be valued at the cost of re-
placement of the media on which 
the electronic data was stored, with 
blank media of substantially identical 
type.  

(3) With respect to Business Income 
coverage, if applicable, the cover-
age provided in (1)(b) above does 
not apply to loss sustained after the 
end of the "period of restoration", 
even if the amount of insurance ap-
plicable in Paragraph (4) below has 
not been exhausted. 

(4) The most we will pay for coverage 
provided under e.(1) above is 
$5,000 for all loss or damage sus-
tained in any one policy year, re-
gardless of the number of occur-
rences of loss or damage or the 
number of premises, locations or 
computer systems involved. If loss 
payment on the first occurrence 
does not exhaust this amount, then 
the balance is available for subse-
quent loss or damage sustained in 
but not after that policy year. With 
respect to an occurrence which be-
gins in one policy year and contin-
ues or results in additional loss or 
damage in a subsequent policy  
year(s), all loss or damage is 
deemed to be sustained in the policy 
year in which the occurrence began. 
The $5,000 Limit of Insurance ap-
plies separately to direct physical 
loss or damage and to Business In-
come loss, if applicable.  

(5) Under this Additional Coverage, 
electronic data has the meaning de-
scribed under Property Not Covered 
– Electronic Data in the Building And 
Personal Property Coverage Form. 

f.  With respect only to this Computer Sys-
tems Additional Coverage, paragraph 
a.(3) of Debris Removal in the Addi-
tional Coverages  Section of the Build-
ing and Personal Property Coverage 
Form is replaced by the following: 
(3) Subject to the exceptions in Para-

graph (4), the most we will pay un-
der this Additional Coverage is 25% 
of: 
(a) The amount we pay for direct 

physical loss or damage to Cov-
ered Property; plus 

(b) The deductible in this policy ap-
plicable to that loss or damage. 

g.  This additional coverage applies subject 
to the following conditions: 
(1)  The value of "computer equipment" 

will be: 
(a) The cost of replacing the equip-

ment with new property function-
ally identical to the damaged 
equipment if replaced; or 

(b) Actual cash value if the property 
is not repaired or replaced. 

In the event of partial damage to an 
item of "computer equipment", we 
will not pay more than the cost of 
reasonably restoring the property to 
its condition immediately prior to the 
loss. 

(2) The value of "data" will be the actual 
cost to reproduce. If the "data" is not 
replaced or reproduced, we will pay 
the cost of the value of the "media" 
with no stored "data". 

(3) The value of "media" will be the cost 
to repair or replace the "media" with 
substantially identical property. 
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(4) With respect to coverage provided 
under paragraph d. above for addi-
tional acquired premises, you will 
report the values of such property to 
us within 60 days from the date you 
take possession and will pay any 
additional premium due. If you do 
not report such property, coverage 
will cease automatically 60 days af-
ter the date you take possession of 
the property or at the end of the pol-
icy period, whichever occurs first. 

h. The most we will pay for loss or damage 
under this Additional Coverage is 
$10,000.  

2.  Fine Arts 
a.  We will pay for direct loss of or damage 

to Fine Arts, whether owned by: 
(1)  You; or 
(2)  Others, and in your care, custody or 

control.  
b.  Fine arts includes, but is not limited to, 

antiques, paintings, etchings, drawings, 
tapestries, sculptures and fragile prop-
erty such as porcelains, china and mar-
ble.  

c.  The most we will pay for loss in any one 
occurrence under this Additional Cover-
age is $25,000 at each described prem-
ises.  Our payment for loss of or dam-
age to personal property of others will 
only be for the account of the owner of 
the property.  The amount payable un-
der this Additional Coverage is addi-
tional insurance over the insurance 
available for Business Personal Prop-
erty.  

d. The value of fine arts will be the least of 
the following amounts: 
(1)  The actual cash value of that prop-

erty; 
(2)  The cost of reasonably restoring that 

property to its condition immediately 
before loss; of 

 (3)  The cost of replacing that property 
with substantially identical property. 

e.  In the event of loss, the value of prop-
erty will be determined as of time of 
loss. 

f.  In case of loss to any part of a pair or 
set, we may: 
(1)  Repair or replace any part to restore 

the pair or set to its value before the 
loss; or 

(2)  Pay the difference between the 
value of the pair or set before and 
after the loss.  

g.  You must arrange for fine arts to be 
packed and unpacked by competent 
packers. 
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3.  Fire Extinguisher Systems Expense 
a.  We will pay: 

(1)  The cost of recharging or replacing, 
whichever is less, your fire extin-
guishers and fire extinguishing sys-
tems (including hydrostatic testing, if 
needed) if they are discharged on or 
within 100 feet of the described 
premises; and 

(2)  For loss or damage to Covered 
Property if such loss or damage is 
the result of an accidental discharge 
of chemicals from a fire extinguisher 
or fire extinguishing system. 

b.  No coverage will apply if the fire extin-
guishing system is discharged during 
installation or testing. 

c.  The most we will pay under this Addi-
tional Coverage is $5,000 in any one 
occurrence.  

d.  No deductible applies to this Additional 
Coverage. 

4.   Forgery Or Alteration 
a.  We will pay for loss resulting directly 

from “forgery” or alteration of checks, 
drafts, promissory notes, or similar writ-
ten promises, orders or directions to 
pay a sum certain in “money” that are: 
(1)  Made or drawn by or drawn upon 

you; or 
(2)  Made or drawn by one acting as 

your agent; 
or that are purported to have been so 
made or drawn. 

b.  If you are sued for refusing to pay any 
instrument covered in Paragraph a. 
above, on the basis that it has been 
forged or altered, and you have our writ-
ten consent to defend against the suit, 
we will pay for any reasonable legal ex-
penses that you incur and pay in that 
defense. 

c.  We will treat mechanically reproduced 
facsimile signatures the same as hand-
written signatures. 

d.  For the purpose of this coverage, check 
includes a substitute check as defined 
in the Check Clearing for the 21st Cen-
tury Act, and will be treated the same as 
the original it replaced. 

e.  The most we will pay for any loss in any 
one “occurrence”, including legal ex-
penses, under this Additional Coverage 
is $2,500.   

5.  Money And Securities 
a.  We will pay for loss of “money” and “se-

curities” used in your business while at 
a bank or savings institutions, within 
your living quarters or the living quarters 
of your partners or any “employee” hav-
ing use and custody of the property, at 
the described premises, or in transit be-
tween any of these places. 

b.  We will pay only for loss of “money” and 
“securities” resulting directly from: 
(1)  Theft, meaning any act of stealing;  
(2)  Disappearance; or 
(3)   Destruction. 

c.  We will not pay for loss: 
(1)  Resulting from accounting or arith-

metical errors or omissions;   
(2)  Due to the giving or surrendering of 

property in any exchange or pur-
chase; or 

(3)  Of property contained in any money- 
operated device unless the amount 
of “money” deposited in it is re-
corded by a continuous reading in-
strument in the device. 

d.  The most we will pay under this Addi-
tional Coverage for loss in any one “oc-
currence” is $5,000.  

e.  You must keep records of all “money” 
and “securities” so we can verify the 
amount of any loss or damage. 

f.  To the extent that coverage for “money 
and “securities” is provided under this 
Additional Coverage, the Property Not 
Covered Provisions in the Coverage 
Section do not apply.   

6.  Money Orders And Counterfeit Money 
We will pay for loss resulting directly from 
your having accepted in good faith, in ex-
change for merchandise, “money” or ser-
vices: 
a.  Money orders issued by any post office, 

express company or bank that are not 
paid upon presentation; or 

b.  “Counterfeit money” that is acquired 
during the regular course of business. 

The most we will pay for any loss in any 
one “occurrence” under this Additional 
Coverage is $2,500.   

7.  Outdoor Signs 
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a. We will pay for direct physical loss of or 
damage to all outdoor signs at the de-
scribed premises: 
(1) Owned by you; or 
(2) Owned by others but in your care, 

custody or control. 
b. The most we will pay under this Addi-

tional Coverage for loss or damage in 
any one occurrence is $5,000.   

c. The provisions of this Additional Cover-
age supersede all other outdoor signs 
coverage references in the Building And 
Personal Property Coverage Form. 

8.  Reward Payment 
a.  We will reimburse you for rewards paid 

as follows: 
(1)  Up to $5,000 to an eligible person 

for information leading to the arrest 
and conviction of any person or per-
sons committing a crime resulting in 
loss to Covered Property from a 
Covered Cause of Loss.  However, 
we will pay no more than the lesser 
of the following amounts: 
(a)   Actual cash value of the Covered 

Property at the time of loss or 
damage, but not more than the 
amount required to repair or re-
place it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

(2)  Up to $5,000 to an eligible person 
for the return of stolen Covered 
Property, when the loss is caused 
by theft.  However, we will pay no 
more than the lesser of the following 
amounts: 
(a)  Actual cash value based on the 

condition of the Covered Prop-
erty at the time it is returned, but 
not more than the amount re-
quired to repair or replace it; or 

(b)  The amount determined by the 
loss settlement procedure appli-
cable to the Covered Property 
under the Loss Payment Condi-
tion. 

b.  This Additional Coverage applies sub-
ject to the following conditions: 

(1) An eligible person means that per-
son designated by a law enforce-
ment agency as being the first to 
voluntarily provide the information 
leading to the arrest and conviction 
or return of the stolen Covered 
Property, and who is not: 
(a)  You or any family member; 
(b)  Your employee or any of his or 

her family members; 
(c)  An employee of a law enforce-

ment agency; 
(d)  An employee of a business en-

gaged in property protection; 
(e)  Any person who had custody of 

the Covered Property at the time 
the theft was committed; or 

(f)  Any person involved in the crime. 
(3)  No reward will be reimbursed unless 

and until the person(s) committing 
the crime is (are) convicted or the 
Covered Property is returned. 

(4) The lesser of the amount of the re-
ward or $5,000 is the most we will 
reimburse for loss under this Addi-
tional Coverage in any one occur-
rence. 

C.  The following coverages are added to Cover-
age Extensions in the Coverage Section:  
1.  Accounts Receivable  

a.  The insurance that applies to your Busi-
ness Personal Property is extended to 
accounts receivable.  We will pay:  
(1) All amounts due from your custom-

ers that you are unable to collect;  
(2) Interest charges on any loan re-

quired to offset amounts you are 
unable to collect pending our pay-
ment of these amounts;  

(3) Collection expenses in excess of 
your normal collection expenses that 
are made necessary by the loss or 
damage; and  

(4) Other reasonable expenses that you 
incur to reestablish your records of 
accounts receivable;  

that result from direct physical loss or 
damage by any Covered Cause of Loss 
to your records of accounts receivable.  

b.  The most we will pay under this Exten-
sion for loss or damage in any one oc-
currence at each described premises is 
$25,000.   
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c.  To the extent that coverage for ac-
counts receivable is provided under this 
Extension, the provisions of Property 
Not Covered in the Coverage Section 
do not apply. 

2. Exhibition  
a. The insurance that applies to your Busi-

ness Personal Property is extended to 
Covered Property while such property 
is: 
 (1)  At any exhibition, fair or trade show;   
(2) Held temporarily in storage awaiting: 

(a) The setup of the exhibition, fair 
or trade show; or 

(b) Return to its destination following 
the exhibition, fair or trade show; 
or 

(3) In due course of transit to or from 
the exhibition fair or trade show.  

But in no event will coverage apply after 
the end of the policy period. 

b. Covered property does not include prop-
erty while in the mail.   

c. The most we will pay for loss or damage 
under this Extension is $10,000 per any 
one exhibition, fair or trade show.  To 
the extent insurance is available under 
Property Off-Premises Coverage or 
Property In Transit Coverage under this 
endorsement, the amount payable un-
der this Exhibition Coverage Extension 
is additional insurance.    

3.   Ordinance Or Law  
a. Application Of Coverage(s) 

The Coverage(s) provided under this 
Coverage Extension apply only if both 
a.(1) and a.(2) are satisfied and are then 
subject to the qualifications set forth in 
a.(3). 
(1)The ordinance or law: 

(a) Regulates the demolition, con-
struction or repair of buildings, or 
establishes zoning or land use 
requirements at the described 
premises; and 

(b) Is in force at the time of loss. 

But coverage under this Coverage Ex-
tension applies only in response to the 
minimum requirements of the ordinance 
or law. Losses and costs incurred in 
complying with recommended actions or 
standards that exceed actual require-
ments are not covered under this Cov-
erage Extension. 
(2)(a) The building sustains direct physi-

cal damage that is covered un-
der this policy and such damage 
results in enforcement of the or-
dinance or law; or 

(b) The building sustains both direct 
physical damage that is covered 
under this policy and direct 
physical damage that is not cov-
ered under this policy, and the 
building damage in its entirety 
results in enforcement of the or-
dinance or law. 

(c)  But if the building sustains direct 
physical damage that is not cov-
ered under this policy, and such 
damage is the subject of the or-
dinance or law, then there is no 
coverage under this Coverage 
Extension even if the building 
has also sustained covered di-
rect physical damage. 

(3) In the situation described in a.(2)(b) 
above, we will not pay the full 
amount of loss otherwise payable 
under the terms of Coverages A, B, 
and/or C of this Coverage Exten-
sion. Instead, we will pay a propor-
tion of such loss; meaning the pro-
portion that the covered direct 
physical damage bears to the total 
direct physical damage. 
(Paragraph 2.g. of this Coverage Ex-
tension provides an example of this 
procedure.) 
However, if the covered direct physi-
cal damage, alone, would have re-
sulted in enforcement of the ordi-
nance or law, then we will pay the 
full amount of loss otherwise payable 
under the terms of Coverages A, B 
and/or C of this Coverage Extension. 



 

ECP 04 558 06 08 Copyright, Everest Reinsurance Company, 2008 
Includes copyrighted material of ISO Properties, Inc.,  

used with its permission.  

Page 8 of 13

 

b.  Coverage A – Coverage For Loss To 
The Undamaged Portion Of The 
Building  
(1)  With respect to the building that has 

sustained covered direct physical 
damage, we will pay under Cover-
age A for the loss in value of the 
undamaged portion of the building 
as a consequence of enforcement of 
an ordinance or law that requires 
demolition of undamaged parts of 
the same building. 
Coverage A is included within the 
Limit of Insurance shown in the Dec-
larations as applicable to the cov-
ered building. Coverage A does not 
increase the Limit of Insurance.  

(2) If the Replacement Cost Coverage 
Option applies and the property is 
being repaired or replaced, on the 
same or another premises, we will 
not pay more than the lesser of:  
(a) The amount you would actually 

spend to repair, rebuild or re-
construct the building, but not for 
more than the amount it would 
cost to restore the building on 
the same premises and to the 
same height, floor area, style 
and comparable quality of the 
original property insured; or  

(b) $250,000.  
(3) If the Replacement Cost Coverage 

Option applies and the property is 
not repaired or replaced, or if the 
Replacement Cost Coverage Option 
does not apply, we will not pay 
more than the lesser of:  
(a) The actual cash value of the 

building at the time of loss; or  
(b) $250,000.   

(4)  The Limit of Insurance provided in 
Paragraphs b.(2) through b.(3) 
above is the most we will pay for the 
total of all loss or costs payable un-
der Coverage A regardless of the: 
(a)  Number of locations insured un-

der this endorsement; or 
(b)  Number of claims made. 

c. Coverage B – Demolition Cost 
Coverage 
(1)  With respect to the building that has 

sustained covered direct physical 
damage, we will pay the cost to de-
molish and clear the site of undam-
aged parts of the same building, as 
a consequence of enforcement of an 
ordinance or law that requires 
demolition of such undamaged 
property. 
The Coinsurance Additional Condi-
tion does not apply to Demolition 
Cost Coverage.  

(2)  We will not pay more than the lesser 
of the following:  
(a) The amount you actually spend 

to demolish and clear the site of 
the described premises; or  

(b) $25,000.  
(3)  The Limit of Insurance provided in 

Paragraph c.(2) above is the most 
we will pay for the total of all loss or 
costs payable under Coverage B 
regardless of the: 
(a)  Number of locations insured un-

der this endorsement; or 
(b)  Number of claims made. 

d. Coverage C – Increased Cost Of 
Construction Coverage 
(1)  With respect to the building that has 

sustained covered direct physical 
damage, we will pay the increased 
cost to: 
(a) Repair or reconstruct damaged 

portions of that building; and/or  
(b) Reconstruct or remodel undam-

aged portions of that building, 
whether or not demolition is re-
quired;  

when the increased cost is a conse-
quence of enforcement of the mini-
mum requirements of the ordinance 
or law. 
However: 
(a)  This coverage applies only if the 

restored or remodeled property 
is intended for similar occupancy 
as the current property, unless 
such occupancy is not permitted 
by zoning or land use ordinance 
or law.  
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(b) We will not pay for the increased 
cost of construction if the build-
ing is not repaired, reconstructed 
or remodeled  

The Coinsurance Additional Condi-
tion does not apply to Increased 
Cost of Construction Coverage. 

(2) When a building is damaged or de-
stroyed and Coverage C applies to 
that building in accordance with 
d.(1) above, coverage for the in-
creased cost of construction also 
applies to repair or reconstruction of 
the following, subject to the same 
conditions stated in d.(1):  
(a) The cost of excavations, grading, 

backfilling and filling;  
(b) Foundation of the building;  
(c) Pilings; and  
(d) Underground pipes, flues and 

drains.  
The items listed in (2)(a) through 
(2)(d) above are deleted from Prop-
erty Not Covered, but only with re-
spect to the coverage described in 
this Provision, d.(2).  

(3)  We will not pay under Coverage C:  
(a) Until the property is actually re-

paired or replaced, at the same 
or another premises; and  

(b) Unless the repairs or replace-
ment are made as soon as rea-
sonably possible after the loss or 
damage, not to exceed two 
years. We may extend this pe-
riod in writing during the two 
years.  

We will not pay for the increased 
cost of construction if the building is 
not repaired, reconstructed or re-
modeled. 

(4) If the building is repaired or replaced 
at the same premises, or if you elect 
to rebuild at another premises, the 
most we will pay under Coverage C 
is the lesser of:  
(a)  The increased cost of construc-

tion at the same premises; or  
(b) $25,000.  

(5)  If the ordinance or law requires relo-
cation to another premises, the most 
we will pay under Coverage C is the 
lesser of:  

(a) The increased cost of construc-
tion at the new premises; or  

(b) $25,000.  
(5)  The Limit of Insurance provided in 

Paragraphs d.(4) through d.(5) 
above is the most we will pay for the 
total of all loss or costs payable un-
der Coverage C regardless of the: 
(a)  Number of locations insured un-

der this endorsement; or 
(b)  Number of claims made. 

e.  We will not pay under Coverage A, B 
or C of this Coverage Extension for: 
(1)  Enforcement of any ordinance or 

law which requires the demolition, 
repair, replacement, reconstruction, 
remodeling or remediation of prop-
erty due to contamination by "pollut-
ants" or due to the presence, 
growth, proliferation, spread or any 
activity of "fungus", wet or dry rot or 
bacteria; or 

(2) The costs associated with the en-
forcement of any ordinance or law 
which requires any insured or others 
to test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
tralize, or in any way respond to, or 
assess the effects of "pollutants", 
"fungus", wet or dry rot or bacteria. 

f. Under this Coverage Extension we will 
not pay for loss due to any ordinance or 
law that:  
(1) You were required to comply with 

before the loss, even if the building 
was undamaged; and  

(2) You failed to comply with.  
g. Example of Proportionate Loss Pay-

ment for Ordinance Or Law Coverage 
Losses (procedure as set forth in Para-
graph a.(3) of this Coverage Extension.) 
Assume: 

 Wind is a Covered Cause of Loss; 
Flood is an excluded Cause of Loss 

 The building has a value of 
$200,000 

 Total direct physical damage to 
building: $100,000 

 The ordinance or law in this jurisdic-
tion is enforced when building dam-
age equals or exceeds 50% of the 
building's value 
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 Portion of direct physical damage 
that is covered (caused by wind): 
$30,000 

 Portion of direct physical damage 
that is not covered (caused by 
flood): $70,000 

 Loss under Ordinance Or Law Cov-
erage C of this endorsement: 
$60,000 

Step 1: 
Determine the proportion that the 
covered direct physical damage 
bears to the total direct physical 
damage. 

$30,000 ÷ $100,000 = .30 
Step 2: 

Apply that proportion to the Ordi-
nance or Law loss. 

$60,000 x .30 = $18,000 
In this example, the most we will pay 
under this Coverage Extension for the 
Coverage C loss is $18,000, subject to 
the applicable Limit of Insurance and 
any other applicable provisions. 
Note: The same procedure applies to 
losses under Coverages A and B of this 
Coverage Extension. 

II.  Changes to the Causes of Loss – Special Form  
A.  The following additional exclusions apply to the 

Computer Systems Additional Coverage 
only: 
 We will not pay for loss or damage caused by 
or resulting from any of the following:  
1.  Virus, harmful code or similar instruction in-

troduced into or enacted on a computer 
system (including "data") or a network to 
which it is connected, designed to damage 
or destroy any part of the system or disrupt 
its normal operation.  
This exclusion applies except to the extent 
coverage is provided for electronic data un-
der this Additional Coverage.  

2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

B.  The following additional exclusions apply to the 
Accounts Receivable Coverage Extension 
only: 
We will not pay for: 

1. Loss or damage caused by or resulting from 
alteration, falsification, concealment or de-
struction of records of accounts receivable 
done to conceal the wrongful giving, taking 
or withholding of “money”, “securities” or 
other property.  
This exclusion applies only to the extent of 
the wrongful giving, taking or withholding.  

2. Loss or damage caused by or resulting 
from bookkeeping, accounting or billing er-
rors or omissions. 

3. Any loss or damage that requires any audit 
of records or any inventory computation to 
prove its factual existence.  

C.  The following additional exclusions apply to the 
Exhibition Coverage Extension only: 
We will not pay for: 
1.   Theft from any unattended vehicle unless at 

the time of theft its windows, doors and 
compartments were closed and locked and 
there are visible signs that the theft was the 
result of forced entry.  
But this exclusion does not apply to prop-
erty in the custody of a carrier for hire. 

2.  Work upon the property.  
But if work upon the property results in fire 
or explosion, we will pay for direct loss or 
damage caused by that fire or explosion.  

D.  The Property In Transit Additional Coverage 
Extension is amended as follows: 
1. We will pay an additional amount of $5,000 

under this Extension for loss or damage to 
your personal property. 

2.  Paragraph 1.a. is replaced by the following:  
a. You may extend the insurance provided 

by this Coverage Part to apply to your 
personal property (other than property 
in the care, custody or control of your 
salespersons) in transit more than 100 
feet from the described premises.  
Property must be:  
(1)  In or on a motor vehicle you own 

lease or operate; or 
(2)  In the care, custody or control of a 

common or contract carrier or a 
bailee for hire; 

while between points in the coverage 
territory.  

E. The Exclusions Section and Limitations Sec-
tion do not apply to the coverage for Outdoor 
Signs under Section I of this endorsement, ex-
cept for the following exclusions: 
1. Governmental Action 
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2. Nuclear Hazard;  
3. War And Military Action; 
4. Wear and Tear; 
5. Rust or other corrosion, decay, deteriora-

tions, hidden or latent defect or any quality 
in property that causes it to damage or de-
stroy itself; or 

6. Mechanical breakdown, including rupture or 
bursting caused by centrifugal force.  But if 
mechanical breakdown results in elevator 
collision, we will pay for the loss or damage 
caused by that elevator collision. 

F. The Exclusions Section does not apply to the 
Valuable Papers And Records (Other Than 
Electronic Data) or the Accounts Receivable 
Coverage Extensions under Section I of this 
endorsement, except for the following exclu-
sions: 
1. Governmental Action 
2. Nuclear Hazard;  
3. War And Military Action; 
4. Computer-Related Losses; 
5. Computer Advice or Consultation; 
6. Continuous or repeated seepage or leakage 

of water, or the presence or condensation 
of humidity, moisture or vapor, that occurs 
over a period of 14 days or more; 

7. Water, other liquids, powder or molten mate-
rial that leaks or flows from plumbing, heat-
ing, air conditioning or other equipment (ex-
cept fire protective systems) caused by or 
resulting from freezing, unless: 
a. You do your best to maintain heat in the 

building or structure; or 
b. You drain the equipment and shut off the 

supply if the heat is not maintained; and 
8. We will not pay for loss or damage caused 

by or resulting from any of the following, 
Paragraphs a. through c.  But if an ex-
cluded cause of loss that is listed in Para-
graphs a. through c. results in a Covered 
Cause of Loss, we will pay for the loss or 
damage caused by that Covered Cause of 
Loss.  
a. Weather conditions. But this exclusion 

only applies if weather conditions con-
tribute in any way with a cause or event 
excluded in any of the following exclu-
sions to produce the loss or damage: 
(1) Ordinance Or Law; 
(2) Earth Movement; 
(3) Governmental Action; 

(4) Nuclear Hazard; 
(5) Utility Services; 
(6) War And Military Action; 
(7) Water; and 
(8) “Fungus”, Wet Rot, Dry Rot And 

Bacteria. 
b. Acts or decisions, including the failure to 

act or decide, of any person, group, or-
ganization or governmental body.  

c. Faulty, inadequate or defective:  
(1) Planning, zoning, development, sur-

veying, siting;  
(2) Design, specifications, workman-

ship, repair, construction, renova-
tion, remodeling, grading, compac-
tion;  

(3) Materials used in repair, construc-
tion, renovation or remodeling; or  

(4) Maintenance;  
of part or all of any property on or off the 
described premises.  

III.  Definitions 
For the purpose of this endorsement, the following 
definitions are added: 
A. "Computer equipment” means: 

1.  Your programmable electronic equipment 
that is used to store, retrieve and process 
data. It includes their component parts and 
air conditioning, fire suppression equipment 
and electrical equipment used exclusively 
in your “computer” operations; and  

2.  Associated peripheral equipment that pro-
vides communication including input and 
output functions such as printing or auxil-
iary functions such as data transmission. 

It does not include “data” and “media”. 
B.  “Counterfeit money” means an imitation of 

money that is intended to deceive and be 
taken as genuine. 

C.  “Data” means: 
1.   Data stored on "media"; and 
2.   Programming records used for electronic 

data processing or electronically controlled 
equipment. 

D. "Employee": 
1.  "Employee", as respects the coverage pro-

vided under Section I of this endorsement 
for Money And Securities only, means: 
a.   Any natural person: 
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(1) While in your service and for the first 
30 days after termination of service,  

(2) Who you compensate directly by sal-
ary, wages or commissions; and 

(3) Who you have the right to direct and 
control while performing services for 
you; or 

b. Any natural person who is furnished 
temporarily to you: 
(1) To substitute for a permanent "em-

ployee" as defined in Paragraph 1. 
above, who is on leave; or 

(2) To meet seasonal or short-term work 
load conditions; 

while that person is subject to your di-
rection and control and performing ser-
vices for you. 

2. "Employee" does not mean any agent, bro-
ker, person leased to you by a labor leasing 
firm, factor, commission merchant, con-
signee, independent contractor or repre-
sentative of the same general character not 
specified in Paragraph 1.a.   

E. “Forgery” means the signing of the name of 
another person or organization with intent to 
deceive; it does not mean a signature which 
consists in whole or in part of one’s own name 
signed with or without authority, in any capac-
ity, for any purpose.  

F. "Media" means electronic data processing, re-
cording or storage media such as software, 
films, tapes, discs, drums or cells. 

G. “Money” means: 
1.  Currency, coins and bank notes in current 

use and having a face value; and 
2.  Travelers checks, register checks and 

money orders held for sale to the public. 
H.   “Occurrence”: 

1.  As respects the coverage provided under 
Section I of this endorsement for Money 
And Securities only, “occurrence” means all 
loss caused by one or more persons and 
involving a single act or series of related 
acts. 

2.  As respects the coverage provided under 
Section I of this endorsement for Money 
Orders and Counterfeit Money, only, “oc-
currence” means: 
a.  An act or series of related acts involving 

one or more persons; or 
b.  An act or event, or a series of related 

acts or events not involving any person. 

3.  As respects the coverage provided under 
Section I of this endorsement for Forgery 
Or Alteration only, “occurrence” means all 
loss caused by any person or in which that 
person is involved, whether the loss in-
volves one or more instruments.  

I.  "Period of Restoration" means the period of 
time that: 
1.   Begins with the date of loss caused by or 

resulting from a Covered Cause of Loss at 
a covered location; and 

2.  Ends on the date when the property at the 
covered location should be repaired, rebuilt 
or replaced with reasonable speed and 
similar quality. 
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J.  “Securities” means negotiable and non-
negotiable instruments or contracts represent-
ing either “money” or other property and in-
cludes: 
1.  Tokens, tickets, revenues and other stamps 

(whether represented by actual stamps or 
unused value in a meter) in current use; 
and 

2.  Evidences of debt issued in connection with 
credit or charge cards, which cards are not 
issued by you; 

but does not include “money”. 
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4. Company Name(s) Domicile NAIC # FEIN # State #  

 Everest National Insurance Company DE 10120 22-2660372  
      
      
      
      
      
      

1 .      Reserved for Insurance    
Dept. Use Only 

 

Effective March 1, 2007  
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Property & Casualty Transmittal Document—          
 
20. This filing transmittal is part of Company Tracking #  AR-CP-20024389 
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
We wish to file on behalf of Everest National Insurance Company three new 
proprietary endorsements applicable to policies written under the Commercial 
Property Coverage Part. 
 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  

[If a state requires you to show how you calculated your filing fees, place that calculation below] 
  
Check #:  EFT 
Amount:  $50.00 
 
 
 
 
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 

***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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Effective March 1, 2007 

FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms) 

(Do not refer to the body of the filing for the forms listing, unless allowed by state.)  
 

1. This filing transmittal is part of Company Tracking #  AR-CP-20024389 
 

2. This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable) 

  AR-CP-20024390 
 

3. Form Name 
/Description/Synopsis 

Form # 
Include edition date 

Replacement 
Or  
withdrawn? 

If replacement,  
give form #  
it replaces 

Previous state 
filing number, 
if required by state

01 

 Commercial Property 
Coverage Extension 
(Basic Form) 

ECP 04 524 06 08 [ X ] New 
[  ] Replacement 
[  ] Withdrawn 
 

  

02 
Commercial Property 
Coverage Extension 
(Broad Form) 

ECP 04 544 06 08 [X  ] New 
[  ] Replacement 
[  ] Withdrawn 

  

03 
Commercial Property 
Coverage Extension 
(Deluxe Form) 

ECP 04 558 06 08 [X ] New 
[  ] Replacement 
[  ] Withdrawn 

  

04 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

05 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

06 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

07 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

08 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

09 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

10 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 
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EVEREST NATIONAL INSURANCE COMPANY 
COMMERCIAL PROPERTY COVERAGE EXTENSION ENDORSEMENTS   

EXPLANATORY MEMORANDUM  
 
We wish to file on behalf of Everest National Insurance Company three new proprietary 
endorsements applicable to policies written under the Commercial Property Coverage Part. With 
this filing we are introducing the following optional endorsements:  
 
NEW ENDORSEMENTS 
 

Commercial Property Coverage Extension (Basic Form) – ECP 04 524 06 08 
Commercial Property Coverage Extension (Broad Form) – ECP 04 544 06 08 
Commercial Property Coverage Extension (Deluxe Form) – ECP 04 558 06 08 

 
The Commercial Property Coverage Extension Endorsements amend coverage provided under 
ISO’s Building And Personal Property Coverage Form CP 0010 and Causes Of Loss – Special 
Form CP 1030 by offering a series of coverage enhancements and additional limits, some of 
which are not currently available under the Commercial Property coverage part.  To provide 
greater flexibility, three levels of coverage are available.   The coverage enhancements provided 
in each form include the following:  
 

Debris Removal 
The Basic, Broad and Deluxe Forms each provide an additional amount of $25,000 over the 
limit provided for Debris Removal in the Building And Personal Property Coverage Form.   
 
Fire Department Service Charge  
The Basic Form provides an additional amount of $20,000 and the Broad and Deluxe Forms 
each provide an additional amount of $25,000 over the limit provided in the Coverage Form 
for Fire Department Service Charge. 
 
Newly Acquired Or Constructed Property 
Under the Basic Form we are providing additional amounts of $1,000,000 for buildings and 
$100,000 for business personal property over the limit provided in the Coverage Form for 
Newly Acquired Or Constructed Property.  The Period Of Coverage is increased to 90 days.  
The Broad Form and Deluxe Form each provide $1,000,000 for buildings and $250,000 for 
business personal property for this coverage, and the Period of Coverage under both 
endorsements is increased to 180 days.   

 
Outdoor Property  
Under the Basic Form, we are providing and additional amount of $5,000 over the limit 
provided for Outdoor Property in the Coverage Form.  The limit per any one tree shrub or 
plant is increased to $500.  The Broad Form provides an additional amount of $15,000; the 
Deluxe Form provides $10,000; the limit for any one tree, shrub or plant under both 
endorsements is increased to $1,000.   
 
Personal Effects 
We are providing $5,000 under the Basic Form, $7,500 under the Broad Form and $10,000 
under the Deluxe Form for personal effects owned by you, your partners or members, your 
managers or your employees.  This amount is applicable only to personal effects and is 
additional insurance over the limit provided in the Coverage Form for Personal Effects And 
Property Of Others.  
 
Pollutant Clean Up And Removal 
The Basic and Deluxe Forms each provide an additional amount of $25,000 over the limit 
provided in the Coverage Form for Pollutant Clean Up And Removal.  The Broad Form 
provides an additional amount of $50,000 for this coverage.  
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Property Off-Premises 
The Basic and Deluxe Forms each provide an additional amount of $25,000 over the limit 
provided in the Coverage Form for Property Off-Premises.  The Broad Form provides an 
additional amount of $50,000 for this coverage.  
 
Valuable Papers And Records (Other Than Electronic Data) 
The Basic Form provides an additional amount of $10,000 and the Broad and Deluxe Forms 
each provide an additional amount of $25,000 over the limit provided in the Coverage Form 
for Fire Department Service Charge. 
 
Property In Transit 
The Basic Form provides an additional amount of $2,000 and the Broad and Deluxe Forms 
each provide an additional amount of $5,000 over the limit provided in the Causes Of Loss – 
Special Form for Property In Transit.  Additionally, coverage is extended under all three 
endorsements to apply to property in the care, custody or control of a common or contract 
carrier or a bailee for hire. 
 
Accounts Receivable 
The Basic Form provides $20,000 and the Broad and Deluxe Forms each provide $25,000 
coverage for expenses or uncollectible amounts due that result from direct physical loss or 
damage to the insured’s records of accounts receivable. 
 
Computer Systems 
The Basic and Deluxe Forms each provide $10,000 and the Broad Form provides $25,000 for 
direct physical loss of or damage to “computer equipment”, “data” and “media”.  Limited 
coverage is also provided for covered property at additional acquired premises and for loss 
due to a virus, harmful code or similar instruction.    

 
Exhibition 
The Basic Form provides $5,000 and the Broad and Deluxe Forms each provide $10,000 for 
property while at an exhibition, or while temporarily in storage, or in due course of transit to 
and from the exhibition.  To the extent insurance is available under Property Off-Premises 
Coverage or Property In Transit Coverage under these endorsements, the amount payable 
under Exhibition Coverage is additional insurance.  
 
Fine Arts 
The Basic Form provides $10,000 and the Broad and Deluxe Forms each provide $25,000 for 
direct loss of or damage to fine arts.  The amount payable is additional insurance over the 
insurance available for Business Personal Property. 
 
Fire Extinguisher Systems Expense 
The Basic Form provides $2,500 and the Broad and Deluxe Forms each provide $5,000 for 
the costs of recharging or replacing fire extinguishers or fire extinguishing systems. 
 
Forgery Or Alteration 
The Basic Form provides $1,000 and the Broad and Deluxe Forms each provide $2,500 for 
loss resulting directly from “forgery” or alteration of checks, drafts or promissory notes. 
 
Money And Securities 
Coverage is provided for loss of “money” and “securities” used in the insured’s business. The 
Basic and Deluxe Forms each provide $5000.  The Broad Form provides $10,000 for this 
coverage.  
 
Money Orders And Counterfeit Money 
The Basic Form provides $1,000 and the Broad and Deluxe Forms each provide $2,500 for 
loss resulting directly from acceptance in good faith of counterfeit money or money orders not 
paid upon presentation. 
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Outdoor Signs 
Coverage is provided for direct physical loss of or damage to all outdoor signs at the 
described premises.  The provisions of any other reference to outdoor signs in the Coverage 
Form are superseded.  The Basic Form provides $2,500, the Broad Form $10,000 and the 
Deluxe Form $5,000 for this coverage.  
 
Reward Payment 
All three endorsements provide up to $5,000 for rewards paid for information leading to arrest 
and conviction and up to $5,000 for rewards paid for return of stolen property. 
 
Ordinance Or Law 
The Ordinance Or Law Coverage Extension is available only under the Deluxe Form.  The 
limit for Loss to the Undamaged Portion of the Building is $250,000.  The Demolition Cost limit 
is $25,000 and the limit for Increased Cost of Construction is $25,000.  

 
There is an additional premium charge of $185 per policy for the Basic Form endorsement, an 
additional premium charge of $405 per policy for the Broad Form endorsement, and an additional 
premium charge of $430 per policy for the Deluxe Form endorsement.  These additional premium 
charges are not subject to further modification. 

 
In addition to the proprietary forms and endorsements referenced above, we will be using the 
Insurance Services Office amendatory endorsements to comply with your state’s statutory 
requirements governing Commercial Property coverage. 
 
NEW RULE 
 
We are filing new Company Exception Page, to reflect the introduction of ECP 04 524, ECP 04 
544 and ECP 04 558.   
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